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SUBJECT: ECONOMIC CONSEQUENCES OF ODUBER'S VISIT TO VENEZUELA 

1 . SUMMARY: THE VENEZUELAN AND COSTA RICAN GOVERNMENTS, 

AS A RESULT OF PRESIDENT ODUBER'S RECENT VISIT TO CARACAS, 

HAVE DECIDED NOT TO PROCEED WITH THE LONG DISCUSSED PRO- 
POSAL TO BUILD A VENEZUELAN-FINANCED PETROLEUM REFINERY HERE. 
INSTEAD, VENEZUELA REPORTEDLY HOPES TO FINANCE EXPANSION 
OF FOOD PRODUCTION IN COSTA RICA FOR THE VENEZUELAN 
MARKET. IF IT PROVES FEASIBLE, THE NEW PROPOSAL, 

IN THE EMBASSY'S OPINION, WOULD BE MUCH MORE BENEFICIAL TO 
THE TWO COUNTRIES THAN NOW DISCARDED REFINERY PROPOSAL. 

END SUMMARY. 
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2. IN A PRESS CONFERENCE ON AUGUST 16, IMMEDIATELY AFTER 
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HIS RETURN FROM VENEZUELA, PRESIDENT ODUBER TOUCHED ON 
THE ECONOMIC CONSEQUENCES OF HIS VISIT TO VENEZUELA. HE 
SPOKE FIRST OF THE AGREEMENTS REACHED TO CONTINUE LOANS 
TO COSTA RICA FROM THE VENEZUELAN INVESTMENT FUND. THE 
FUND WAS SET UP AT THE PUERTO ORDAZ MEETING IN 1974 TO 
ASSIST CARIBBEAN OIL-IMPORTING COUNTRIES WHOSE OIL IMPORT 
B n, I, HAD SUDDENLY SHOT UP AS A RESULT OF THEIR PRINCIPAL 
SUPPLIER, VENEZUELA, GOING ALONG WITH OPEC PRICE INCREASES. 

UNDER THE AGREEMENT, COSTA RICA BECAME ELIGIBLE FOR UP TO 
$72 MILLION IN LOANS OVER A PERIOD OF SIX YEARS BEGINNING IN 
1975. DURING 1975, COSTA RICA BORROWED $16 MILLION FROM THE 
FUND. THE VENEZUELAN MONEY BORROWED IN 1975 HAS BEEN USED BY 
COSTA RICA EXCLUSIVELY FOR COUNTERPART FUNDS TO WORLD BANK, 
INTER-AMERICAN DEVELOPMENT BANK AND AID LOANS. THESE LOANS, 

IN TURN, HAVE BEEN APPLIED TO A WIDE VARIETY OF BASIC PROJECTS 
SUCH AS THE NEW PORT AT CLADERA, THE ROAD FROM SIQUIRRES TO 
LIMON, IMPROVEMENTS TO THE INTERNATIONAL AIRPORT, AND 
AGRICULTURAL DEVELOPMENT. 

3. ACCORDING TO ODUBER'S STATEMENT, THE AGREEMENT FOR CONTINUING 
THE LOANS FROM THE VENEZUELAN FUND WILL PERMIT CONTINUATION OF 
WORK ON THE ARENAL DAM HYDROELECTRIC PROJECT, AND WILL 
PROVIDE COUNTERPART FUNDS FOR ADDITIONAL LOANS FOR THE PORT OF 
CALDERA, AND FOR THE SAN JOSE TO SIQUIRRES ROAD. HE EXPECTS 

THAT AN ADDITIONAL $15 MILLION OF THE $56 MILLION STILT. 

AVAILABLE IN FINANCING WILL ENTER COSTA RICA SHORTLY. 

4. HE ALSO SAID THAT HE AGREED WITH VENEZUELAN TECHNICIANS 
THAT CONSTRUCTING A SECOND REFINERY, SUCH AS THE ONE VENEZUELA 
HAD CONTEMPLATED FINANCING IN COSTA RICA, WAS NOT JUSTIFIED 

AT THE MOMENT. RATHER, HE SAID, THE EMPHASIS SHOULD BE ON 
BUILDING UP ACTIVITIES MORE SUITABLE TO COSTA RICA'S NATURAL 
POSSIBILITIES. THUS, HE SPOKE OF COSTA RICA 
BECOMING A REGIONAL SUPPLIER OF AGRICULTURAL PRODUCTS, IN 
PACE WITH DEVELOPMENT OF ITS AGROINDUSTRY. 

5 . CONTINUING TO SPEAK IN THE SAME VEIN, ODUBER DESCRIBED 

THE IMMINENT VISIT OF GENERAL PAYARES AND OTHER EXPERTS FROM 
VENEZUELA TO LOOK INTO THE POSSIBILITY OF SIGNING A CONTRACT 
FOR VENEZUELAN PURCHASES OF COSTA RICAN AGRICULTURAL AND LIVESTOCK 
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PRODUCTS. ODUBER EXPLAINED THAT UNDER THE CONTRACT VENEZUELA 
WOULD FINANCE THE CULTIVATION OF CERTAIN PRODUCTS WHICH WOULD 
THEN BE GUARANTEED A MARKET WITHIN VENEZUELA. HE ADDED THAT 
THIS ARRANGEMENT COULD REACH GIGANTIC PROPORTIONS, PERHAPS 
INVOLVING NAMUCAR (NA VIERA MULTINACIONAL DEL CARIBE), THE 
MULTI-NATIONAL SHIPPING COMPANY, WHOSE SHIPS WOULD TRANSPORT 
THE PRODUCTS TO VENEZUELA AND RETURN WITH SHIPMENTS OF 
FERTILIZERS. ODUBER CONCLUDED THAT IF COSTA RICA COULD ENTER 
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THE U.S. MARKET, AS IT HAS, THERE IS NO REASON WHY IT CANNOT, 

IN LIKE MANNER, OPEN UP A GREAT MARKET IN VENEZUELA. TODMAN 
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